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SUBMITTED  BY: 
JOSEPH  EVE  &  COMPANY 
CERTIFIED  PUBLIC  ACCOUNTANTS 
414  STRAIN  BUILDING 
GREAT  FALLS,  MT  59401 
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STATE  OF  MONTANA 


LEGISLATIVE  AUDITOR: 
SCOTT  A.  SEACAT 
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DEPUTY  LEGISLATIVE  AUDITORS: 

MARYBRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  the  Flathead  Community 
College  for  the  two  fiscal  years  ended  June  30,  1992. 

The  audit  was  conducted  by  Joseph  Eve  and  Company,  Management  Con- 
sultants and  Certified  Public  Accountants,  under  a  contract  between 
the  firm  and  our  office.  The  comments  and  recommendations  contained 
in  this  report  represent  the  views  of  the  firm  and  not  necessarily 
the  Legislative  Auditor. 

The  agency's  written  response  to  the  report  recommendations  is 
included  in  the  back  of  the  audit  report. 


Respectfully  submitted, 


Jcott^A.  Seacat 
Legislative  Auditor 
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56,  59       Cash  Management 

As  noted  in  prior  years  reports,  the  College's 
federal  cash  reconciliation  reports  (PMS  272  - 
Department  of  Education)  filed  do  not  agree  to 
the  College's  records.  This  is  due  to  prior  year 
problems  relating  to  incorrect  reports  filed, 
missing  reports,  etc.  The  College  has  addressed 
the  problem  and  is  working  with  the  federal 
representative  to  correct  the  problem. 

College  Response 

Concur: 

The  College  continues  to  work  with  the  account 

representative    to    resolve    this    issue. 

Substantial  progress  has  been  made  toward  the 

identification  of  the  previous  years'  problems 

and  the  college  anticipates  a  resolution  to  the 

problems. 

66  Outstanding  Warrants 

A  number  of  outstanding  warrants  was  noted  as 
being  outstanding  in  excess  of  one  year.  Some 
were  dated  as  far  back  as  1987.  The  stale-dated 
warrants  should  be  written  off  with  the  amounts 
credited  to  miscellaneous  income. 

College  Response 
Do  not  concur: 

The  outstanding  warrants,  unlike  checks  drawn  on 
a  bank  checking  account,  do  not  expire.  In  the 
past  the  College  has  received  county  treasurer 
cash  reports  containing  processed  warrants  that 
had  been  issued  several  years  prior  to  the  date 
of  the  treasurer's  report.  By  maintaining  a 
stale -dated  warrants  reserve  on  the  records  and 
following  a  policy  of  writing  off  the  warrants 
after  they  have  been  carried  for  a  period  of  not 
less  than  five  years,  the  College  is  able  to 
provide  for  the  processing  of  the  aged  warrants. 
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67  Third  Party  Transactions 

During  fiscal  year  1992,  a  time  certificate 
matured  at  a  local  bank.  The  bank  wrote  a  check 
for  the  maturity  amount  plus  interest  and  used 
the  check  to  pay  off  the  College's  remaining 
balance  on  a  note  held  by  the  same  bank.  The 
bank  notified  the  College  of  the  transaction; 
however,  the  transaction  was  not  included  in  the 
general  ledger  activity.  To  insure  that  system 
circumvention  does  not  occur  again,  the  College 
should  evaluate  the  internal  controls  used  to 
prevent  this  type  of  occurrence. 

College  Response 

Concur: 

The  College  is  currently  reviewing  its  procedures 

to   insure   the   proper   recognition   of   such 

transactions,  and  will  periodically  re-examine 

any  correspondences  for  required  action. 

67         Account  Reconciliation 

As  noted  in  prior  year  reports,  the  College 
expends  a  considerable  amount  of  time  reconciling 
and  manually  adjusting  various  account  balances. 
The  College  should  review  these  manual  processes 
and  determine  what  modifications  to  the  computer 
software  can  be  made  to  eliminate  such  time 
consuming  procedures. 

College  Response 

Concur: 

College  personnel  in  the  Accounting  and  in  the 

Management  Information  Systems  offices  have  made 

significant   changes   over   the   past   year   in 

compensation    for    the    computer    software 

shortcomings.    These   changes  have  now  been 

implemented   and   the   effectiveness   is   being 

evaluated   for   the   current   fiscal   year's 

operations. 
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Page 
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67  Journal  Vouchers 

Journal  vouchers  do  not  always  document  that 
proper  approval  was  obtained  prior  to  posting  of 
the  journal  entry.  All  journal  entries  should  be 
submitted  to  and  approved  by  the  Controller 
before  posting  to  the  records.  In  situations 
where  the  Controller  or  Dean  of  Administrative 
services  initiates  the  journal  voucher,  they 
should  document  approval  of  each  other's  entries. 
At  no  time  should  an  entry  be  posted  to  the 
records  that  does  not  denote  Controller 
authorization.  The  journal  voucher  process 
should  be  reviewed  with  the  accounting  staff  and 
the  aforementioned  procedures  should  be 
implemented.  The  College  may  consider  numbering 
journal  vouchers  and  direct  one  copy  to  be  kept 
by  the  Controller.  This  would  maintain  system 
integrity  as  the  Controller  could  then  account 
for  all  journal  vouchers  and  follow  up  on  any 
missing  out  of  the  numeric  sequence. 

College  Response 
Concur : 

Currently  the  journal  voucher  entry  process 
initiates  a  computer  system- generated  number  for 
each  journal  voucher  and  that  number  is  written 
on  the  face  of  the  journal  form  at  the  time  of 
entry.  The  College  will  add  the  other  suggested 
controls  to  insure  the  maintenance  of  system 
integrity. 
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68  Growth  . 

The  College  has  rapidly  expanded  its  student  base 
which  has  resulted  in  an  increase  in  all  related 
expenditures  and  record  keeping  requirements. 
The  financial  administration  is  completely 
occupied  with  staying  abreast  of  daily 
operations,  allowing  no  time  for  planning,  policy 
development,  research,  tedious  but  necessary 
reconciliations,  and  other  projects  that  are 
essential  but  time  consuming.  The  projects  that 
are  currently  being  set  aside  need  to  be 
addressed  in  the  near  future.  The  College  should 
look  at  its  budget  constraints  and  determine  if 
at  least  another  half-time  person  could  be  added 
to  alleviate  some  of  the  workload. 


College  Response 

Concur : 

The  College  has  reviewed  the  budget  and  is 

changing  one  half-time  position  to  a  full-time 

position. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  pnone  (406)  727-1798 

Telefax  (406)  727-7423 

INDEPENDENT  AUDITORS '    REPORT 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kali spell,  Montana 

We  have  audited  the  accompanying  balance  sheets  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  as  of  June  30,  1992  and  1991, 
and  the  related  statements  of  revenues,  expenditures  and  changes  in 
fund  balances  for  the  fiscal  years  then  ended.  These  financial 
statements  are  the  responsibility  of  the  College's  management.  Our. 
responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards,  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States,  and  the  provisions  of 
Office  of  Management  and  Budget  Circular  A- 133,  "Audits  of 
Institutions  of  Higher  Education  and  Other  Nonprofit  Institutions." 
Those  standards  and  OMB  A- 133  require  that  we  plan  and  perform  the 
audit  to  obtain  reasonable  assurance  about  whether  the  financial 
statements  are  free  of  material  misstatement.  An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  financial  statements.  An  audit  also  includes 
assessing  the  accounting  principles  used  and  significant  estimates 
made  by  management,  as  well  as  evaluating  the  overall  financial 
statement  presentation.  We  believe  that  our  audit  provides  a 
reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present 
fairly,  in  all  material  respects,  the  financial  positions  of 
Flathead  Valley  Community  College  at  June  30,  1992  and  1991,  and 
the  changes  in  its  fund  balances  for  the  fiscal  years  then  ended  in 
conformity  with  generally  accepted  accounting  principles. 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No,  31st  St.  •  Billings,  MT  59101  •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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Flathead  Valley  Community  College 
Independent  Auditors'  Report 
Page  2 


Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the 
basic  financial  statements  referred  to  in  the  first  paragraph, 
taken  as  a  whole.  The  supplemental  information  as  outlined  in  the 
table  of  contents  is  presented  for  the  purpose  of  additional 
analysis  and  is  not  a  required  part  of  the  basic  financial 
statements.  Such  information  has  been  subject  to  the  auditing 
procedures  applied  in  the  audit  of  the  financial  statements 
referred  to  above;  and,  in  our  opinion,  is  fairly  stated  in  all 
material  respects  in  relation  to  the  basic  financial  statements 
taken  as  a  whole. 


£ouj£  <Stc  &  Company 
Codified  <PMi&  c/facounkmk 


October  23,  1992 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.    Summary  of  Significant  Accounting  Policies 

a.    Reporting  Entity 

The  Flathead  Valley  Community  College  was  established  in 
April  1967,  under  the  statutory  provisions  for  community 
colleges  enacted  by  the  1965  Montana  Legislative 
Assembly.  It  serves  the  residents  of  Flathead  and 
Lincoln  Counties,  as  well  as  individuals  from  other  parts 
of  Montana  and  throughout  the  nation.  The  College  is 
fully  accredited  by  the  Northwest  Association  of  Schools 
and  Colleges. 

The  governments  of  Flathead  and  Lincoln  Counties  provide 
substantial  services  to  the  College.  Taxes  are  levied 
and  collected  by  the  Counties.  Cash  is  maintained  and 
invested  by  the  Flathead  County  Treasurer. 

Under  the  laws  of  Montana,  the  Board  of  Regents  of  Higher 
Education  is  vested  with  the  general  supervision  of 
community  colleges.  Flathead  Valley  Community  College  is 
governed  by  a  board  of  trustees  elected  from  the 
community.  The  college  president  is  responsible  for  the 
immediate  direction,  management,  and  control  of  the 
institution;  thus,  the  College  is  being  treated  as  a 
separate  and  independent  local  government  unit.  The 
following  entities  are  not  included  because  the  Board  of 
Trustees  does  not  have  significant  oversight 
respons  ibil i ty . 

Public  Employees'  Retirement  System 
Teachers'  Retirement  System 

Flathead  Valley  Community  College  offers  the  following 
instructional  services  for  which  associate  degrees  and/or 
certificates  of  completion  may  be  granted: 

1.  Freshman  and  sophomore  courses  for  transfer  to  a 
four-year  university  or  college  leading  toward  a 
baccalaureate  degree. 

2.  Occupational  education  for  entry  into  specific 
vocations  and  upgrading  in  order  to  increase 
effectiveness  on  the  job. 

3 .  Developmental  education  for  students  who  are  not 
prepared  for  college  work  and/or  occupational 
programs . 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.    Summary  of  Significant  Accounting  Policies  -  cont. 

a.  Reporting  Entity  -  cont. 

4.  Continuing  education  for  individuals  in  the 
community  who  may  desire  further  general  education 
in  a  vocational  field  or  in  a  social,  cultural 
interest.  Programs  and  courses  can  be  varied  and 
modified  to  meet  the  needs  and  demands  of  the 
community. 

Basic  funding  for  current  operations  of  the  College  is 
provided  from  the  state  general  fund,  student  tuition  and 
fees,  tax  levies  and  various  federal  and  state  grants. 

b.  Basis  of  Accounting 

The  accompanying  financial  statements  have  been  prepared 
on  the  accrual  basis  in  accordance  with  generally 
accepted  accounting  principles  for  colleges  and 
universities. 

c.  Fund  Accounting 

In  order  to  ensure  observance  of  limitations  and 
restrictions  placed  on  the  use  of  the  resources  available 
to  the  College,  the  accounts  of  the  College  are 
maintained  in  accordance  with  the  principles  of  "fund 
accounting".  This  is  the  procedure  by  which  resources 
for  various  purposes  are  classified  for  accounting  and 
reporting  purposes  into  funds  that  are  in  accordance  with 
activities  or  objectives  specified.  Separate  accounts 
are  maintained  for  each  fund;  however,  in  the 
accompanying  financial  statements,  funds  that  have 
similar  characteristics  have  been  combined  into  fund 
groups.  Accordingly,  all  financial  transactions  have 
been  recorded  and  reported  by  fund  group. 

Fund  balances  restricted  by  outside  sources  are  so 
indicated  and  are  distinguished  from  unrestricted  funds 
allocated  to  specific  purposes  by  action  of  the  governing 
board.  Externally  restricted  funds  may  only  be  utilized 
in  accordance  with  the  purposes  established  by  the  source 
of  such  funds  and  are  in  contrast  with  unrestricted  funds 
over  which  the  governing  board  retains  full  control  to 
use  in  achieving  any  of  its  institutional  purposes. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.    Summary  of  Significant  Accounting  Policies  -  cont. 

c.  Fund  Accounting  -  cont. 

The  common  characteristics  of  the  funds  contained  in  the 
various  fund  groups  are  as  follows: 

Current  Funds  -  the  current  funds  group  includes  economic 
resources  expendable  in  performing  the  primary  objectives 
of  the  College.  The  current  funds  group  has  two  distinct 
subgroups:  unrestricted  funds,  which  have  no  expenditure 
restrictions,  and  restricted  funds  which  have  expenditure 
restrictions.  Unrestricted  funds  are  further  divided 
into  three  subgroups:  general  operating,  designated  and 
auxiliary.  Restricted  current  funds  are  available  for 
financing  current  operations,  but  limited  by  external 
donors  and  funding  agencies  to  specific  purposes. 

Student  Loan  Fund  -  the  resources  from  this  fund  are 
available  to  students  for  emergency  loans . 

Plant  Funds  -  are  separated  into  two  subgroups: 
unexpended  plant  fund,  which  is  for  the  acquisition  of 
long-term  institutional  assets  and  investment  in  plant, 
which  contains  the  cost  of  long-term  institutional  assets 
and  related  liabilities. 

Agency  Funds  -  account  for  funds  held  in  a  fiduciary  or 
custodial  capacity  for  individuals,  faculty,  staff  and 
student  organizations. 

d.  Investments 

Gains  and  losses  on  investments  are  recognized  when 
investments  are  disposed  of.  Investments  are  valued  at 
cost  in  the  financial  statements.  The  College  is  limited 
by  state  law  to  the  following  types  of  investments. 

Time  or  savings  deposits  in  state  and  national 

banks, 

Building  and  loan  associations  and  savings  and  loan 

associations  insured  by  the  FDIC  or  the  FSLIC, 

Direct  obligations  of  the  U.S.  Government  payable 

within  180  days  from  the  time  of  investment, 

Investments  in  the  State  Short-Term  Investment 

Pool, 

Repurchase  Agreements, 

Registered  warrants. 

e.  Inventory 

Inventory,  which  consists  of  books  and  supplies  in  the 
bookstore,  is  stated  at  cost  which  approximates  the  lower 
of  cost  (first- in,  first-out  method)  or  market. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

1.  Summary  of  Significant  Accounting  Policies  -  cont. 

f .  Fixed  Assets 

Fixed  assets  are  capitalized  in  the  investment  in  plant 
fund.  Capital  acquisition  is  reflected  in  this  fund. 
All  purchased  fixed  assets  are  valued  at  cost  where 
historical  records  are  available  and  at  estimated 
historical  cost  where  no  historical  records  exist. 
Donated  fixed  assets  are  valued  at  their  estimated  fair 
market  value  on  the  date  received. 

The  cost  of  normal  maintenance  and  repairs  that  do  not 
add  to  the  value  of  assets  materially  and  extend  asset 
lives  are  not  capitalized. 

Assets  in  the  investment  in  plant  fund  are  not 
depreciated. 

g.  Deferred  Revenues 

Summer  school  tuition  and  fee  collections  are  deferred  at 
June  30  and  recorded  as  revenues  in  the  succeeding  fiscal 
year. 

Deferred  revenues  also  arise  when  resources  are  received 
by  the  College  before  it  has  legal  claim  to  them,  as  when 
grant  monies  are  received  prior  to  the  incurrence  of 
qualifying  expenditures.  In  subsequent  periods,  when  the 
College  has  legal  claim  to  the  resources,  the  liability 
for  deferred  revenue  is  removed  from  the  combined  balance 
sheet  and  the  revenue  is  recognized. 

2.  Equity  in  Pooled  Cash  and  Investments 

Cash  and  investments,  except  for  certain  memorial  and 
scholarship  funds,  are  held  by  the  Flathead  County  Treasurer. 
All  investments  are  stated  at  cost,  which  approximates  market. 

Montana  law  allows  the  local  governing  body  to  require 
security  for  the  portion  of  deposits  not  guaranteed  or 
insured.  Deposit  insurance  is  administered  by  the  FDIC.  The 
County  treasurer  has  the  fiduciary  responsibility  to  ensure 
that  adequate  collateral  is  pledged  for  all  College 
investments  which  are  not  fully  covered  by  federal  deposit 
insurance.  Montana  Code  allows  the  County  Treasurer  to  take 
collateral  up  to  50%  of  deposits  if  the  institution  in  which 
the  deposit  is  made  has  a  net  worth  to  total  assets  ratio  of 
6%  or  more  and  100%  if  the  ratio  is  less  than  6%. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Equity  in  Pooled  Cash  and  Investments  -  cont. 

The  College's  deposits  are  categorized  below  by  the  level  of 
credit  risk.  Category  1  includes  cash  and  investments  fully 
insured  or  collateralized  with  securities  held  by  the  County 
Treasurer  in  the  College's  name.  Category  2  includes 
collateralized  investments  with  securities  held  by  the  financial 
institution's  trust  department  or  agency  in  the  College's  name. 
Category  3  are  uncollateralized  investments. 


June  30.  1991 

1 

Category 
2 

Equity  in 
Pooled  Cash 

$ 

973; 

,147 

Due  to 

Equity  in 
Pooled 

Cash 

(1, 

,090, 

,781) 

Savings 

3, 

,253 

Certificate 

of  Deposit 

16, 

,947 

High  Yield 
Mutual  Fund 

$10,488 

(97, 

,434)  $10,488 

June  30.  1992 

1 

Category 
2 

Equity  in 
Pooled  Cash 

$1- 

,157, 

,274 

Due  to 

Equity  in 
Pooled 

Cash 

(985, 

575) 

Carrying 
Value 


Market 
Value 


$   973,147  $   973,147 


(1,090,781)  (1,090,781) 
3,253       3,253 


16,947 


10.488 


16,947 


10.488 


J)  $  (  86.946)$   (86.946) 


Carrying    Market 
3     Value       Value 


$1,157,274  $1,157,274 


Savings 


3,392 


(985,575)   (985,575) 
3,392       3,392 


Certificates 
of  Deposit 


6,895 


6,895 


6,895 


High  Yield 
Mutual  Fund 


$11.371 

181.986   $11.371 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Retirement  Plans 

The  College  participates  in  two  separate  retirement  systems, 
both  which  are  cost -sharing  multi- employer  plans  administered  by 
the  State  of  Montana.  Both  systems  provide  basic  retirement 
benefits,  including  early  retirement,  disability,  regular 
retirement,  and  death  benefits.  They  also  provide  for 
termination  payments. 

Public  Employees'  Retirement  System  (PERS) 
PERS,  a  mandatory  system,  provides  benefits  to  nonteaching 
employees  who  work  more  than  960  hours  per  year.   Others, 
at  their  option,  may  participate. 

Employees  who  retire  (1)  at  or  after  age  60  with  five  years 
of  creditable  service,  (2)  at  or  after  age  65  regardless  of 
years  of  service,  or  (3)  with  30  or  more  years  of 
creditable  service  are  entitled  to  a  retirement  benefit, 
payable  monthly  for  the  life  of  the  member  and/or 
beneficiary.  The  benefit  amount  is  the  number  of  years  of 
creditable  service,  divided  by  60,  and  multiplied  by  the 
final  compensation  which  is  the  sum  of  the  three  highest 
consecutive  years'  salary,  divided  by  36.  Benefits  fully 
vest  after  five  years  of  service.  Vested  employees  may 
retire  at  age  50  with  five  years  or  with  twenty  five  years 
of  service  and  receive  reduced  benefits. 

Covered  employees  are  required  by  State  statute  to 
contribute  6.417  percent  of  their  salary  to  the  plan.  The 
College  is  similarly  required  by  State  law  to  contribute 
6.417  percent  of  covered  payroll.  Whether  the  State  of 
Montana  or  the  local  government  employers  are  ultimately 
responsible  for  any  underfunding  of  PERS  is  unclear  in 
State  law.  The  College's  contribution  requirement  for  the 
year  ended  June  30,  1992,  was  $143,592  which  consisted  of 
$71,796  from  employees  and  $71,796  from  the  College.  The 
payroll  for  employees  covered  by  PERS  for  the  year  ended 
June  30,  1992,  was  $1,118,838.  The  College's  contributions 
represent  less  than  1%  of  the  total  plan. 

For  the  fiscal  year  ended  June  30,  1991,  covered  employees 
were  required  by  State  statute  to  contribute  6.3  percent  of 
their  salary  to  the  plan.  The  College  was  required  by 
State  law  to  contribute  6.417  percent  of  covered  payroll. 
The  College's  contribution  requirement  for  the  year  ended 
June  30,  1991,  was  $127,784  which  consisted  of  $63,304  from 
employees  and  $64,480  from  the  College.  The  payroll  for 
employees  covered  by  PERS  for  the  year  ended  June  30,  1991, 
was  $1,004,826.  The  College's  contributions  represent  less 
than  1%  of  the  total  plan. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Retirement  plans  -  cont. 

3 .      PERS  -  cont . 

The  following  information  was  received  from  PERS  as  of  June 
30,  1992: 

Significant  actuarial  assumptions: 

a.  Rate  of  return  on  investment  of 

present  and  future  assets  8% 

b.  Projected  salary  increases - 

inflation  6.5% 

c.  Projected  salary  increases - 

merit  None 

d.  Changes  in  post -retirement 

benefit  None 

Calculation  of  PBO: 

(All  dollar  amounts  are  in  millions) 

a.  Total  Pension  benefit 

obligation  $1,294.7 

b.  Net  assets  available  for 
benefits: 

-  Cost  $1,007.7 

-  Market  $1,186.9 

c.  Total  unfunded  PBO  $286.9 

Teacher *s  Retirement  System  (TRS) 

All  of  the  College's  employees  that  work  210  hours  per  year 

as  Teachers  or  professional  staff  must  participate. 

Employees  who  retire  (1)  at  or  after  age  60  or  with  25  or 
more  years  of  creditable  service  are  entitled  to  a 
retirement  benefit,  payable  monthly  for  the  life  of  the 
member  and/or  beneficiary.  The  benefit  amount  is  the 
number  of  years  of  creditable  service,  divided  by  60,  and 
multiplied  by  final  compensation,  which  is  the  average  of 
the  highest  three  consecutive  years  of  earned  compensation. 
Benefits  fully  vest  after  five  years  of  service.  Vested 
employees  may  retire  at  age  50  and  five  years  of  service 
but  will  receive  reduced  benefits. 

Covered  employees  are  required  by  State  statute  to 
contribute  7.044  percent  of  their  salary  to  the  plan.  The 
College  is  similarly  required  by  State  law  to  contribute 
7.459  percent  of  covered  payroll.  Whether  the  State  of 
Montana  or  the  local  government  employers  are  ultimately 
responsible  for  any  underfunding  of  TRS  is  unclear  in  State 
law. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Retirement  plans  -  cont . 


TRS 


cont 


The  College's  contribution  requirement  for  the  year 
ended  June  30,  1992,  was  $258,750  which  consisted  of 
$125,673  from  employees  and  $133,077  from  the  College. 
Employees  also  contributed  an  additional  $13,196  to  the 
fund.  The  payroll  for  employees  covered  by  TRS  for  the 
year  ended  June  30,  1992,  was  $1,784,109.  The  College's 
contributions  represent  less  than  1%  of  the  total  plan. 

The  College's  contribution  requirement  for  the  year 
ended  June  30,  1991,  was  $230,123  which  consisted  of 
$111,769  from  employees  and  $118,354  from  the  College. 
Employees  also  contributed  an  additional  $12,110  to  the 
fund.  The  payroll  for  employees  covered  by  TRS  for  the 
year  ended  June  30,  1991,  was  $1,586,726.  The  College's 
contributions  represent  less  than  1%  of  the  total  plan. 

The  following  information  was  received  from  TRS  as  of  June 
30,  1992: 


Significant  actuarial  assumptions: 

a.  Rate  of  return  on  investment 
of  present  and  future  assets 

b.  Projected  salary  increases  - 
inflation 

c.  Projected  salary  increases - 
merit 

d.  Changes  in  post -retirement 
benefits 

Calculation  of  PBO: 

(All  dollar  amounts  are  in  millions) 

a.  Retirees  and  beneficiaries 
currently  receiving  benefits  & 
terminated  employees  not  yet 
receiving  benefits 

b.  Current  employees: 
--Accumulated  employee  contributions 
--Employer  financed  vested 
--Employer  financed  nonvested 

c.  Total  pension  benefit  obligation 

b.  Net  assets  available  for  benefits: 

-  Cost 

-  Market 

c.  Total  unfunded  PBO 


8% 
6.5% 

None 
None 


622.0 

407.4 

400.1 

19.9 


$1,449.4 

$  839.0 
$  992.1 
$      610.5 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30f  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

3 .  Retirement  Plans  -  cont . 

Actuarial  valuations  for  the  plans  were  completed  or  updated  as 
of  June  30,  1992  (PERS)  and  July  1,  1992  (TRS)  .  These 
valuations  were  authorized  under  Title  19  M.C.A.  The  purpose  of 
the  valuation  was  to  determine  the  financial  position,  the 
normal  cost,  and  the  unfunded  accrued  liability  based  upon 
present  and  prospective  assets  and  liabilities  as  of  the 
effective  dates. 

The  method  of  funding  employed  is  commonly  referred  to  as  the 
entry  age  normal  cost  method.  This  method  established  a  normal 
cost  of  the  plan  as  well  as  an  unfunded  accrued  liability.  The 
normal  cost  is  the  level  percentage  of  total  salaries  required 
to  fund  the  benefits,  assuming  this  percentage  has  been 
contributed  since  each  member's  entry  into  the  plan.  The 
unfunded  accrued  liability  represent  the  excess  of  the  present 
value  of  total  liabilities  over  the  present  assets  of  the  plan 
and  the  present  value  of  expected  future  contributions  for  the 
normal  cost. 

In  order  to  maintain  a  plan  on  an  actuarially  sound  basis,  the 
rate  of  contributions  should  be  such  as  to  meet  the  normal  cost 
in  addition  to  making  progress  towards  the  amortization  of  the 
unfunded  liability.  The  plans'  actuary  determined  that  the 
retirement  systems  are  funded  on  an  actuarially  sound  basis  as 
of  the  respective  valuation  dates. 

Ten-year  historical  trend  information  pertaining  to  the  plans 
can  be  obtained  from  their  respective  offices  in  Helena, 
Montana.  This  information  discussed  progress  made  in 
accumulating  sufficient  assets  to  pay  benefits  when  due. 

4.  Notes  Payable 

Notes  payable  consist  of  the  following  as  of  June  30,  1991. 
There  were  no  notes  payable  as  of  June  30,  1992. 


10%  contract  payable, 
due  in  annual  install- 
ments of  $50,000  including 
interest  to  November 
1992;  secured  by  land  $   17,255 

9%  contract  payable, 

due  in  annual  payments 

of  $20,244  including 

interest  to  July  1, 

1991;  secured  by 

equipment  3 . 888 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALI SPELL,  MONTANA 

FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Capital  Leases  Payable 

Lease  obligation  for  computer  system  with 
monthly  payments  including  interest  of 
$3,558  through  September,  1996.  $147,546 

Lease  obligation  for  two  vans  with  monthly 
payments  including  interest  of  $982  through 
July,  1994.  21,872 

Lease  obligation  for  environmental  control 
system   with   monthly   payments   including 
interest  of  $1,619  through  August,  1994.       37. 548 
Total  Capital  Leases  Payable  $206 . 966 

Future   minimum   lease   payments   under   capitalized   lease 
obligations  are  as  follows  at  June  30,  1992: 

1993  $  73,908 

1994  73,908 

1995  46,916 

1996  46,916 

1997  10.674 

$252,322 

Amount  representing 
imputed  interest  at 
approximately  10.5%      (45. 356) 

$206.966 


Long  Term  Debt 

On  July  6,  1989,  the  College  issued  general  obligation  school 
building  bonds,  series  1989,  at  a  purchase  price  of  $6,495,000 
and  an  interest  rate  of  6.4  -  9%.  These  bonds  were  issued  for 
the  construction  of  a  new  campus  facility.  The  bond  debt  and 
related  capitalized  expenditures  are  reflected  in  the  investment 
in  plant  fund.  General  obligation  bonds  outstanding  are  as 
follows: 

Beginning  Ending 

Outstanding  Outstanding 

Balance      Retired     Balance 
1990/91    $  6,495,000     $160,000   $  6,335,000 
1991/92    $  6,335,000     $175,000   $  6,160,000 

Annual  debt  service  requirements  to  maturity,  including  interest 
of  $4,500,411,  are  as  follows: 
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FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

Long  Term  Debt  -  Continued 

Fiscal  Year  Ending 
June  3  0 

1993  $  609,030 

1994  607,380 

1995  604,380 

1996  608,470 

1997  608,430 
1998-2009  7. 622.721 

$10.660.411 

Bond  Compliance 

The  bond  resolution  contains  the  following  covenants: 

Source 

3.04  The  register  shall  keep  a  bond  register  and 
record  all  transactions  of  the  bond  issuance  and 
redemption. 

4 . 0  The  College  will  impose  student  building  fees 
and  designate  all  moneys  collected  as  such 
greater  than  $250,000  for  the  construction  and 
improvements,  etc.,  of  the  College  (annually). 
These  moneys  are  to  be  deposited  into  the  debt 
service  fund. 

5.01  The  College  will  cause  taxes  to  be  levied 
annually. 

5.02  The  Flathead  County  Treasurer  shall  maintain  a 
debt  service  fund  separate  and  apart  from  all 
other  funds . 

6.04  Arbitrage  Rebate  -  the  College  shall  rebate  to 
the  United  States  government  at  least  once  every 
five  years  an  amount  to  equal  90%  of  the  rebate 
amount  (IRS  Code  148  (F) (2) .  The  College  shall 
determine  the  rebate  amount  annually  and  certify 
such  amount. 

State  Law      Total  College  indebtedness  cannot  exceed  45%  of 

the  taxable  valuation  of  the  College  District 
properties. 

The  College  is  in  compliance  with  all  of  the  above. 
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FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 


Property-  Plant  and  Equipment 

The  following  are  additions  and  deletions  to  property,  plant  and 

equipment : 

Balance  Balance 

6-30-90    Additions     Deletions    6-30-91 

Land        $   378,800  $   378,800 

Buildings       22,134     $7,029,771  7,051,905 

Equipment     1,395,900  $    61,069   1,334,831 

Library 

Resources      118,408  118,408 

Construction 

in  Progress  5. 544. 819    5. 544. 819 

$7.460.061 


Balance  Balance 

6-30-91    Additions     Deletions    6-30-92 
Land        $   378,800  $   378,800 

Buildings     7,051,905  7,051,905 

Equipment    1,334,831    $   207,023  1,541,854 

Library 

Resources      118.408        40.373    158. 781 

$8.883.944     $   247.396     | 0   $9.131.340 

9 .   Property  Taxes 

The  College  generates  revenues  through  various  local 
appropriation  mill  levies.  The  breakdown  of  the  types  and 
amounts  are  as  follows: 

Years  Ended  June  3  0 
Type  1992  1991 

Mandatory  $1,411,514     $1,374,808 

Adult  Education        148,553        159,212 
Voted  414.699         296.840 

$1.974.766      $1. 830. 960 

Taxes  are  normally  billed  in  October  and  are  payable  5  0  percent 
on  November  30,  and  50  percent  on  May  30.  Property  taxes  are 
maintained  and  collected  by  the  Flathead  and  Lincoln  County 
Treasurers;  the  College  records  such  revenues  when  recorded  by 
the  Treasurers..  Lincoln  County  revenues  received  (taxes  and 
student  fees)  are  transferred  monthly  to  the  Flathead  County 
Treasurer. 
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FISCAL  YEARS  ENDED  JUNE  30,  1992  AND  1991 
NOTES  TO  THE  FINANCIAL  STATEMENTS 

10 .  Deficit  Fund  Balances 

The  College  had  the  following  individual  deficit  fund  balances 

as  of  June  30,   1991:    Lincoln  County  General  Operating 

($123,627);  Lincoln  County  Public  Service  ($1,002);  Lincoln 

County  Community  Education  ($8,857);  Federal  Grants  ($5,061); 

Flathead  Valley  Unexpended  Plant  ($224,177) ;  College  Work  Study 

($127)  and  as  of  June  30,  1992:   Lincoln  County  Public  Service 

($1,202);  Lincoln  County  Community  Education  ($6,518);  OPI 

Grants  ($2,662);  Flathead  Valley  Unexpended  Plant  ($219,311); 

Sponsored  Programs  ($913);  Auxiliary  ($36,126). 

11 .  Contingencies 

The  College  has  two  civil  cases  currently  filed  against  it  in 
which  contracts  of  employees  were  not  renewed.  In  the  case  of 
the  first  suit,  the  District  Court  recently  granted  the  College 
summary  judgement  on  most  of  the  claims  and  has  certified  an 
interlocutory  appeal  on  those  issues.  The  College  has  vigorously 
defended  the  lawsuit  and  intends  to  continue  to  do  so.  If  the 
Plaintiff  were  to  prevail,  the  damages  could  be  substantial 
because  his  backpay  claims  continue  to  increase  as  time  passes. 
It  is  Council's  opinion  that  the  College  is  immune  from  punitive 
damage  claims  and,  therefore,  the  upper  limit  of  damages  would 
appear  to  be  $200,000.00. 

The  second  lawsuit  requested  reinstatement  to  the  position  from 
which  the  Plaintiff  was  released.  The  College  recently  filed  a 
motion  for  summary  judgement.  At  this  point,  no  specific 
damages  have  been  claimed. 

No  provision  for  any  liability  relating  to  the  above  litigation 
has  been  made  in  the  accompanying  financial  statements . 

12 .  Total  Columns  on  Combined  Statements 

Total  columns  on  the  Combined  Statements  are  captioned 
"Memorandum  Only"  to  indicate  that  they  are  presented  only  to 
facilitate  financial  analysis.  Data  in  these  columns  do  not 
present  financial  position  or  changes  in  fund  balances  in 
conformity  with  generally  accepted  accounting  principles. 
Neither  is  such  data  comparable  to  a  consolidation.  Interfund 
eliminations  have  not  been  made  in  the  aggregation  of  this  data. 

13 .  Statement  of  Revenue.  Expenditures  and  Changes  in  Fund  Balances 
The  College  is  aware  of  the  required  financial  statement  titled 
"Statement  of  Current  Funds  Revenues,  Expenditures,  and  Other 
Changes";  however,  for  its  reporting  purposes,  the  College  has 
combined  this  financial  information  with  the  required  statement 
titled  "Statement  of  Changes  in  Fund  Balances"  and  has  reported 
the  combined  information  under  the  statement  titled  "Statement 
of  Revenue,  Expenditures  and  Changes  in  Fund  Balances." 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  GENERAL  OPERATING  FUNDS 

JUNE  30,  1992 


ASSETS 

Equity  Pooled  Cash 
Petty  Cash 

Receivables  -  Tuition 
Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 
Allowance  for  Doubtful  Accounts 
Receivables  -  Other 
Prepaid  Expenses 

Total  Assets 


Flathead 

Lin 

coin 

Valley 

Co 

unty 

General 

Gei 

neral 

Operating 

Operating 

Total 

$672,718 

$1,502 

$674,220 

800 

1,322 

2,122 

80,782 

9,053 

89,835 

(11,080) 

(11,080) 

187,619 

26,886 

214,505 

(15,335) 

(15,335) 

1,336 

6,580 

7,916 

22,687 

22,687 

$939,527 


$45,343 


$984,870 


LIABILITIES  &  FUND  BALANCE 

Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Accrued  Employee  Leave 
Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


$131,978 

$984 

$132,962 

117,943 

1,966 

119,909 

40,351 

5,667 

46,018 

316,840 

32,753 

349,593 

332,415 

3,973 

336.388 

$939,527 

$45,343 

$984,870 

See  accompanying  Independent  Auditors'  Report. 


-30- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES.  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

GENERAL  OPERATING  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1992 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 
State  Appropriations 
Local  Appropriations 
investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 
of  Plant 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

TOTAL 

$728,197 

$92,570 

$820,767 

1,966,178 

1.966,178 

1 ,280,288 

131,226 

1,411,514 

9,590 

9,590 

59,975 

2.501 

62.476 

4,044,228 

226,297 

4,270.525 

1 ,633,028 

138,824 

1.771,852 

62,404 

62,404 

447,643 

125,450 

573.093 

448,843 

78.310 

527,153 

643,249 

527 

643,776 

401,434 

47.070 

448,504 

115,348 

10.314 

125.662 

3,751,949 

400,495 

4,152.444 

TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 


(298.459) 

(6,180) 
338.595 


308.459 


10.000 


134.261  128.081 

(130.288)  208.307 


Fund  Balance  -  Ending 


$332,415 


$3,973        $336  388 


See  accompanying  Independent  Auditors'  Report. 
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ASSETS 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  DESIGNATED  FUNDS 

JUNE  30.  1992 


Flathead 

Flathead 

Lincoln 

Lincoln 

Valley 

Valley 

County 

County 

Public 

Lab 

Lab 

Designated 

Public 

Service 

Fees 

Fees 

Recharge 

Service 

Total 


Equity  m  Pooled  Cash 
Receivables  -  Other 

TOTAL  ASSETS 


$38,657 
975 


$39,632 


$15,054 
1.050 


$5,500 
220 


$27,665 


$16,104 


$5,720 


$27,665 


$69 
$69 


$86,876 
2.314 


$89,190 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Fund  Balance  (Deficit) 

TOTAL  LIABILITIES  &  FUND  BALANCE 


$10,053 
69 

29.510 

$4,220 

5.302 
6.582 

$161 

260 
5.299 

$7,241 
20.424 

$1,271 
(1.202) 

$1,271 

21.675 

69 

5.562 

60.613 

$39,632 

$16,104 

$5,720 

$27,665 

$69 

$89,190 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

DESIGNATED  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30, 1992 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 
Investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


Flathead 
Valley 
Public 

Service 

Flathead 

Valley 

Lab 

Fees 

Lincoln 

County 

Lab 

Fees 

Designated 
Recharge 

Lincoln 
County 
Public 
Service 

Total 

$192,187 
3,644 

$42,292 

$6,159 

$1 ,008 
27,740 

1,510 

$242,148 

1,008 

31 ,384 

195,831 

42,292 

6,159 

28,748 

1,510 

274,540 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Service 
Academic  Support 
Institutional  Support 

Total  Expenditures  and  Other 
Deductions 


204,921 


204,921 


48,045 
957 


6,032 


15,063 


49,002 


6,032 


1,710 


54,077 

204,921 

957 

16,773 


15,063  1,710  276,728 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


600 


(8,490) 


(10,000) 


(6,710) 


127 


3,685 


(9,400) 


(200)  (1 1 ,588) 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


38,000 

13,292 

5,172 

16,739 

(1 ,002) 

72,201 

$29,510 

$6,582 

$5,299 

$20,424 

($1 ,202) 

$60,613 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  RESTRICTED  FUNDS 

JUNE  30. 1982 


Flathead  Lincoln 

Valley  County 

Community  Community          Private 

Education  Education           Grants 


OPI 
Grants 


State 
Grants 


Federal 
Grants 


Scholar- 
ships Memorials 


Total 


ASSETS 

Equity  in  Pooled  Cash 
Petty  Cash 
Investments 
Receivables  -  Taxes 
Grants  Receivable 
Receivables  -  Other 

TOTAL  ASSETS 


$5,098  $1,914 

50  $100 

16,347 

1.630 

$21,495  $1,730  $1,914 


$31,465 

$2,606 

4,208 

$2,606        $35,673        $744,219 


$7,091 

$100 

$45,668 

$172 

322 

1 1 ,371 

3,392 

14.763 
16.347 

568,180 

570,786 

175.867 

181,705 

$18,462  $3,492 


$829,591 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Accrued  Employee  Leave 
Deferred  Revenue 
Due  to  Grantor 
Fund  Balance 

TOTAL  LIABILITIES  & 
FUND  BALANCE 


$50 

$4,300 

$548,238 

$1,099 

400 

$672 

428 

4.826 

14,089 

57 

35 

4 

547 

14,739 

413 

7.385 

505 

4.769 
5.666 

3,418 
177,394 

5,600 

(6,518) 

1,242 

(2.662) 

20.408 

533 

$21 .495 

$1,730 

$1,914 

$2,606 

$35,673 

$744,219 

$18,462  $3,492 


$552,588 
21,514 
643 
15.152 
16.077 
183,060 
40,557 


$18,462 


$3,492 


$829,591 


See  accompanying  Independent  Auditors'  Report  and  Notes  to  the  Financial  Statements. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

RESTRICTED  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30, 1 992 


Flathead  Lincoln 

Valley  County 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 
Local  Appropnatlons 
Federal  Grants  and  Contracts 
State  Grants  and  Contracts 
Private  Gifts,  Grants  and  Contracts 
Investment  Income 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Academe  Support 
Operation  and  Maintenance 
of  Plant 
Scholarships  and  Fellowships 

Total  Expendrtures  and  Other 
Deductions 


Commm  unity 
Education 

Community 
Education 

Private 
Grants 

OPI 
Grants 

State 
Grants 

Federal 
Grants 

Scholar- 
ships 

Memorials 

Total 

$20,41 1 
112,346 

441 

$13,662 
36,207 

$17,797 

$88,110 
45,222 

$104,965  $1,135,349 
66,754 

953 

$4,225 
1,908 

$139 

$34,073 

148,553 

1 ,328,424 

1 1 1 ,976 

22,022 

3,441 

133,198 

49,869 

17,797 

133,332 

172,672 

1,135,349 

6,133 

139 

1 .648,489 

140,687 

46,255 

16,555 

135,994 

18,658 

322,936 
35,213 

1,337 

163,684 

1,117,075 

4,720 

1,337 
1 ,285,679 

140,687 

47,592 

16,555 

135,994 

163,884 

1,135,733 

4,720 

1,645,165 

TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


(100) 


(100) 


Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 

Fund  Balance  -  Ending 


(7,489)  2^77 

13,089  (8,795) 

$5,600        ($6,518) 


1.242 


(2,662) 


8,788 
11,620 


$1 ,242  ($2,662)  $20,408 


(384) 

917 

$533 


1,313 

17,149 

$18,482 


139  3.224 

3,353  37,333 

$3,492  $40,557 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  UNEXPENDED  PLANT  FUNDS 

JUNE  30,  1992 


ASSETS 

Equity  in  Pooled  Cash 

Investments 

Receivables  -  Taxes 

Receivables  -  Other 

Allowance  for  Doubtful  Accounts 

Total  Assets 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenue 
Fund  Balance 

Total  Liabilities  &  Fund  Balance 


Flathead 
Valley 
Unexpended    U 
Plant 

Lincoln 
County 
nexpended 
Plant 

Debt 

Service 

Fund 

Total 

$6,895 

7,658 
(2,857) 

$83,681 
1,838 

$225,631 
49,904 

$309,312 

6,895 

49,904 

9,496 

(2,857) 

$11,696 

$85,519 

$275,535 

$372,750 

$233,568 

7,094 

20,009 

(248,975) 

$42,434 

2,850 

40,235 

$275,535 

$233,568 
49,528 
22,859 
66,795 

$11,696 

$85,519 

$275,535 

$372,750 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

UNEXPENDED  PLANT  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30, 1992 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 
Local  Appropriations 
Investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Operation  and  Maintenance 
of  Plant 
Principal 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 


Flathead  Lincoln 

Valley  County  Debt 

Unexpended  Unexpendec  Service 

Plant  Plant  Fund  Total 


$377,127 

$50,874 

$428,001 

$414,699 

414,699 

8,525 

3,816 

1,864 

14,205 

6,579 

6,579 

392,231  54,690 


128,566  81,864 


128,566  81,864 


416,563  863,484 


175,000 
431 ,274 


606,274 


210,430 
175,000 
431,274 


816,704 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


(287,563) 


(23,898)        (27,174) 


271,159  (16,404) 


81 ,448  30,376 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


(225,077)         67,409  194,087  36,419 

($248,975)      $40,235  $275,535  $66,795 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  AGENCY  FUNDS 

JUNE  30,  1992 

Student         Sponsored 
Clubs  Programs  Library 


Scholarship        College 
Fund         Work  Study 


Total 


ASSETS 

Equity  in  Pooled  Cash 
Receivables  -  Other 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenues 
Fund  Balance  (Deficit) 


$18,502 
372 


$12,493 


$4,603 


$18,874 


$8,718 
$8,718 


$12,493 


$4,603 


$549 
$549 


$2,078 

$1,256 

$13 

1,203 

7.540 

16,415 

(913) 

$549 


$18,874 


$8,718 


$12,493 
$12,493 


$500 

4,103 

$4,603 


$35,598 
9,639 


$45,237 


$2,627 
1.769 
8.743 

32.098 


$549 


$45,237 


See  accompanying  Independent  Auditors'  Report 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES.  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

AGENCY  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30. 1992 


REVENUES  AND  OTHER  ADDITIONS 


Student  Sponsored  Scholarship         College 

Clubs  Programs  Library  Funds         Work  Study         Total 


Private  Gifts,  Grants  and  Contracts 
Investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Student  Services 
Institutional  Support 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 


$48       $85,127 
40.550 
40,598  85,127 


33,870 


79,462 
6,737 


33,870  86.199 


$254 
813 


$11,713 
273 


1 ,067  1 1 ,986 


10,497 


10,497 


$1 ,778 


$98,920 

1.086 

40,550 


1,778        140,556 


79,462 

33,870 

6,737 

1,778  12,275 


1.778        132,344 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


(2.000) 

(2,000) 

4.728 

(1,072) 

1,067 

1,489 

0 

6.212 

11.687 

159 

11,426 

2,614 

25.886 

$16,415 

($913) 

$1 2.493 

$4,103 

$0 

$32,098 

See  accompanying  Independent  Auditors'  Report 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  GENERAL  OPERATING  FUNDS 

JUNE  30,  1991 


ASSETS 

Equity  Pooled  Cash 
Petty  Cash 

Receivables  -  Tuition 
Allowance  for  Doubtful  Accounts 
Receivables  -  Taxes 
Allowance  for  Doubtful  Accounts 
Receivables  -  Other 
Prepaid  Expenses 

Total  Assets 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Accrued  Employee  Leave 
Fund  Balance  (Deficit) 

Total  Liabilities  &  Fund  Balance 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

Total 

$584,290 

$584,290 

600 

$850 

1,450 

58,690 

7,197 

65,887 

(11,062) 

(11,062) 

216,967 

23,836 

240,803 

(15,335) 

(15,335) 

404 

4,208 

4,612 

21,702 

21 ,702 

$856,256 

$36,091 

$892,347 

$135,002 

$135,002 

$96,998 

2,554 

99,552 

92,257 

30 

92,287 

45,181 

6,462 

51,643 

283,225 

22,331 

305,556 

338,595 

(130,288) 

208,307 

$856,256 

$36,091 

$892,347 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

GENERAL  OPERATING  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1991 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 
State  Appropriations 
Local  Appropriations 
Investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 


Flathead 

Lincoln 

Valley 

County 

General 

General 

Operating 

Operating 

TOTAL 

$699,136 

$85,700 

$784,836 

1 .709,586 

1 ,709,586 

1.261.717 

113,091 

1 ,374,808 

13,227 

13,227 

31,519 

44 

31 ,563 

3,715,185 


198,835       3,914,020 


Instruction 
Public  Service 
Academic  Support 
Student  Services 
Institutional  Support 
Operation  and  Maintenance 
of  Plant 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 

Net  Increase  (Decrease)  in 
Fund  Balance 


Fund  Balance  -  Beginning 


Fund  Balance  -  Ending 


1 ,446,886 

46,765 

330,860 

378,768 

681,104 

108,657 

120,368 

56.788 

1.024 

1 ,555,543 

46,765 

451 ,228 

435,556 

682,128 

378,842 
119,512 

36,454 
7,493 

415,296 
127,005 

3,382,737 

330.784 

3,713,521 

332,448 

(131.949) 

200,499 

6,147 

1,661 

7,808 

$338,595 

($130,288) 

$208,307 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  DESIGNATED  FUNDS 
JUNE  30,  1991 


ASSETS 

Equity  in  Pooled  Cash 
Petty  Cash 
Receivables  -  Other 
Prepaid  Expenses 

TOTAL  ASSETS 


Flathead 
Valley 
Public 

Service 

Flathead 

Valley 

Lab 

Fees 

Lincoln 

County 

Lab 

Fees 

Designated 
Recharge 

Lincoln 
County 
Public 
Service 

Total 

$58,117 
1782 

$16,333 
3,203 

$5,472 
340 

$16,576 
600 

$16 

$96,498 

600 

3,559 

1,782 

$59,899 

$19,536 

$5,812 

$17,176 

$16 

$102,439 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Deferred  Revenue 
Fund  Balance  (Deficit) 

TOTAL  LIABILITIES  &  FUND  BALANCE 


$21 ,873 

$2,262 

26 

3,982 

$640 

38,000 

13,292 

5,172 

$59,899 


$19,536 


$5,812 


$437 

16,739 
$17,176 


$1,018 


(1 ,002) 


$1,018 

24,572 

26 

4,622 

72,201 


$16        $102,439 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

DESIGNATED  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30. 1991 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 

Private  Gifts,  Grants  and  Contracts 

Investment  Income 

Othar  Ravanuaa 

Total  Revenue  and  Othar  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Public  Servica 
Academic  Support 
Institutional  Support 

Total  Expandituras  and  Othar 
Deductions 


Flathead  Flathead 
Valley  Valley 

Public  Lab 

Service  Fees 


$189,090 


189.090 


184,973 


184,973 


Lincoln  Lincoln 

County  County 

Lab  Designated        Public 

Fees  Recharge        Service              Total 


$39,651 
109 


$6,108 


4.539 

$239,388 
109 

$708 

708 

5,784 

15,784 

39,760 


6.108 


16.492 


37.316 

46 

1.420 


4.203 


43,115 


38,782 


4,203 


4,539  255.989 


5.235 


41.519 

190,208 

46 

44,535 


43,115  5,235  276,308 


Net  Increase  (Decrease)  in 
Fund  Balance 


4,117 


978 


1.905  (26.623)  (696)  (20.319) 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


33,883 

12.314 

3,267 

43.362 

(306) 

92.520 

$38,000 

$13,292 

$5,172 

$16,739 

($1,002) 

$72,201 

See  accompanying  Independent  Audioes'  Report 


-43- 


ASSETS 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  RESTRICTED  FUNDS 

JUNE  30.  1991 


Flathead  Lincoln 

Valley  County 

Community  Community  OPI 

Education  Education         Grants 


State 
Grants 


Federal 
Grants 


Scholar- 
ships 


Memorials 


Total 


Equity  in  Pooled  Cash 
Petty  Cash 
Investments 
Receivables  -  Taxes 
Grants  Receivable 
Receivables  -  Other 

TOTAL  ASSETS 


$5,805 
50 

19.070 


$24,925 


$100 


669 


$10,962 


$17,856 


5.698      $563,230 
3,208        128,196 


$6,661 
10,488 


$769   $10,962    $26,762   $691,426 


$17,149 


$100      $30,422 
150 


3,253 


13.741 

19.070 

579,890 

132.073 


$3,353    $775,346 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Payroll  Taxes  Payable 
Accrued  Employee  Leave 
Due  to  Grantor 
Deferred  Revenue 
Fund  Balance 

TOTAL  LIABILITIES  &  FUND  BALANCE 


$5,843 

$3,751 

$547,544 

$557,138 

$170 

947 

1,632 

$3,246 
39 

10,935 
401 

16,930 
440 

11,666 

2,774 

3.648 

128,196 

14,440 
131,844 

5,579 

8,209 

3,433 

17.221 

13,089 

(8,795) 

1 1 ,620 

917 

$17,149 

$3,353   37,333 

$24,925 

$769 

$10,962 

$26,762 

$691,426 

$17,149 

$3,353  $775,346 

See  accompanying  Independent  Auditors'  Report. 


-44- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

RESTRICTED  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1991 


REVENUES  AND  OTHER  ADDITIONS 


Tuition  and  Fees 
Local  Appropriations 
Federal  Grants  and  Contracts 
State  Grants  and  Contracts 
Private  Gifts.  Grants  and  Contracts 
Investment  Income 

Total  Revenue  and  Other  Additions 


Flathead  Lincoln 

Valley  County 

Commmunity  Community  OPI 

Education  Education         Grants 


$14,832       $12,939 
109,873  49,339 


27,605 


State 

Federal 

Scholar- 

Grants 

Grants 

ships 

Memorials 

Total 

$27,771 

159,212 

$112,071 

$870,471 

1 ,089,554 

81,666 

109,271 

$14,443 

$500 

14,943 

1,140 

183 

1,766 

443 

1,140 

183 

1,766 

125,148 

62,278 

134,617 

193,737 

870,471 

15,583 

683 

1,402,517 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Academic  Support 
Operation  and  Maintenance 
of  Plant 
Scholarships  and  Fellowships 

Total  ExpencStures  and  Other 
Deductions 


TRANSFERS  AMONG  FUNDS 
Transfers  In  (Out) 


Net  Increase  (Decrease)  in 
Fund  Balance 

Fund  Balance  -  Beginning 

Fund  Balance  -  Ending 


129.485  54,428 


405  22,803 


129,890  77,231 


128,405 


10,421 
181,051  859,061  8,245 


128.405  181,051  869,482  8,245 


(950) 


(4,742)       (14,953) 

17,831  6,158 

$13,089        ($8,796) 


6,212  12,686 

(6,212)  (1,066) 

$0  $11,620 


989  6,388 

(72)         10,761 

$917       $17,149 


312,318 
10.421 

23,208 
1 ,048,357 


1,394304- 


(950) 


683  7,263 

2,670  30,070 

$3,353  $37,333 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  BALANCE  SHEET  -  UNEXPENDED  PLANT  FUNDS 

JUNE  30,  1991 


ASSETS 

Equity  in  Pooled  Cash 

Investments 

Receivables  -  Taxes 

Receivables  -  Other 

Allowance  for  Doubtful  Accounts 

Total  Assets 

LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenue 
Fund  Balance 

Total  Liabilities  &  Fund  Balance 


Flathead 
Valley 
Unexpended 
Plant 

Lincoln 
County 
Unexpended 
Plant 

Debt 

Service 

Fund 

Total 

$16,947 

8,224 
(2,857) 

$68,997 
1,832 

$156,370 
37,717 

$225,367 

16,947 

37,717 

10,056 

(2,857) 

$22,314 

$70,829 

$194,087 

$287,230 

$208,222 
16,858 
22,311 

(225,077) 

$3,420 
67,409 

1 94,087 

$208,222 
16,858 
25,731 
36,419 

$22,314 

$70,829 

$194,087 

$287,230 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

UNEXPENDED  PLANT  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1 991 


REVENUES  AND  OTHER  ADDITIONS 

Tuition  and  Fees 
Local  Appropriations 
Investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


EXPENDITURES  AND  OTHER  DEDUCTIONS 

Operation  and  Maintenance 
of  Plant 
Principal 
Interest  on  Debt 

Total  Expenditures  and  Other 
Deductions 


Flathead 

Lincoln 

Valley 

County 

Debt 

Unexpended 

Unexpendec 

Service 

Plant 

Plant 

Fund 

Total 

$337,134 

$43,067 

$380,201 

$296,840 

296,840 

34,286 

2,548 

36,834 

77,433 

77,433 

448,853 


2,142,579 


45,615 


26,455 


296,840 


791 ,308 


2,142,579  26,455  2,169,034 

160,000  160,000 

454,180  454,180 


614,180        2,783,214 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


(355,050) 


(2,048,776)         19,160 


305,050  (50,000) 


(12,290)     (2,041,906) 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


1,823,699  48,249  206,377        2,078,325 

($225,077)       $67,409  $194,087  $36,419 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

COMBINING  BALANCE  SHEET  -  AGENCY  FUNDS 

JUNE  30,  1991 


Student  Sponsored  Scholarship       College 

Clubs  Programs  Library  Fund       Work  Study 


ASSETS 

Equity  in  Pooled  Cash 
Receivables  -  Other 


LIABILITIES  &  FUND  BALANCE 

Due  to  Equity  in  Pooled  Cash 
Accounts  Payable 
Deferred  Revenues 
Fund  Balance 


Total 


$14,999 
414 


$11,426 


$15,413 


$8,718 
$8,718 


$11,426 


$2,614 
$2,614 


$29,039 
$127  9,259 


$127  $38,298 


$2,296 

1,430 

1 1 ,687 


$15,413 


$8,559 

159 
$8,718 


$127 


$11,426 
$11,426 


$2,614 
$2,614 


$8,686 
2,296 
1 ,430 

25,886 


$127 


$38,298 


See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
COMBINING  STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE 

AGENCY  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1 991 


REVENUES  AND  OTHER  ADDITIONS 


Private  Gifts,  Grants  and  Contracts 
Investment  Income 
Other  Revenues 

Total  Revenue  and  Other  Additions 


Student             Sponsored 
Clubs                 Programs 

Library 

Scholarship 
Funds 

College 
Work  Study 

Total 

$17,581 
$31,197 

$328 
807 

$14,337 
13 

$372 

$32,618 

820 

31,197 

31.197          17,581 

1,135 

14,350 

372 

64.635 

EXPENDITURES  AND  OTHER  DEDUCTIONS 

Instruction 
Student  Services 
Institutional  Support 
Scholarships  and  Fellowships 

Total  Expenditures  and  Other 
Deductions 


28,869 


16,496 


7,600 


28,869  24.096 


13,977 


13.977 


370 


16,496 

28,869 

7,600 

14.347 


370  67,312 


TRANSFERS  AMONG  FUNDS 

Transfers  In  (Out) 

Net  Increase  (Decrease)  in 
Fund  Balance 


(1.800) 


528  (6,515) 


1.250 


1,135 


1,623 


(550) 
2  (3,227) 


Fund  Balance  -  Beginning 
Fund  Balance  -  Ending 


11.159 

6.674 

10.291 

991 

(2) 

29,113 

$11,687 

$159 

$11,426 

$2,614 

$0 

$25,886 

See  accompanying  Independent  Auditors'  Report. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
SCHEDULE  OF  FULL  TIME  STUDENT  EQUIVALENTS  (FTE) 

Fiscal  Year  Ended: 


FTEs  Reported: 


Summer  Quarter 
Fall  Quarter 
Winter  Quarter 
Spring  Quarter 


June  30 
1991 


215 
1,024 
1,048 

957 


June  30 
1992 

224 
1,103 
1,134 
1,024 

FTE  earned  (total  divided  by  3) 


1,081 


1,162 


See  accompanying  Independent  Auditors'  Report 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Phon«  (4"6)  7271798 

Telefax  (406)  727-7423 

INDEPENDENT  AUDITORS' 
REPORT  ON  SUPPLEMENTARY  INFORMATION  -  SCHEDULES 

OF  FEDERAL  AWARDS 

Board  of  Directors 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  as  of  and  for  the  years  ended 
June  30,  1992  and  1991.  These  financial  statements  are  the 
responsibility  of  the  College's  management.  Our  responsibility  is 
to  express  an  opinion  on  these  financial  statements  based  on  our 
audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards  and  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States,  and  the  provisions  of 
Office  of  Management  and  Budget  Circular  A- 133,  "Audits  of 
Institutions  of  Higher  Education  and  Other  Nonprofit 
Organizations."  Those  standards  and  OMB  Circular  A-133  require 
that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  basic  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a  test  basis, 
evidence  supporting  the  amounts  and  disclosures  in  the  basic 
financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  financial  statement 
presentation.  We  believe  that  our  audit  provides  a  reasonable 
basis  for  our  opinion. 

Our  audit  was  made  for  the  purpose  of  forming  an  opinion  on  the 
basic  financial  statements  of  Flathead  Valley  Community  College 
taken  as  a  whole.  The  accompanying  schedules  of  federal  awards  is 
presented  for  purposes  of  additional  analysis  and  are  not  a 
required  part  of  the  basic  financial  statements.  The  information 
in  the  schedules  has  been  subjected  to  the  auditing  procedures 
applied  in  the  audit  of  the  basic  financial  statements  and,  in  our 
opinion,  is  fairly  presented  in  all  material  respects  in  relation 
to  the  basic  financial  statements  taken  as  a  whole. 


Qoitph  Sue.  &  Company 


October  23,  1992 

Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101  •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 

-51- 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

SCHEDULE  OF  FEDERAL  AWARDS 

JUNE  30,  1992 


Grant/Program 


CFDA 
No. 


Project 
Number 


Award 
Amount 


Expenditures 


Major  Programs 

U.S.  Department  of  Education 

Direct  Programs: 

A.R.C.  Initiative 

A.R.C.  Grant 

A.R.C.  Project 

Pell  Grant 

SEOG 

College  Workstudy 

Total  Major  Programs 

Other  Federal  Awards 

U.S.  Department  of  Education 

Direct  Programs: 

Veterans  Educational  Outreach 


84.042 

P042A00410- 

-91 

$34,538 

$24,791 

84.042 

P042A00410- 

-90 

$107,882 

5,154 

84.042 

P042A00410- 

-91 

$136,693 

120,120 

84.063 

P063P 13839- 

-92 

$921 ,220 

922,167 

84.007 

P007A12416 

$32,429 

32,429 

84.033 

P033A12416 

$29,688 

29,688 
1,134,349 

84.064 


P064A00321 


$1 ,004 


1,000 


Passed  Through  the 

State  of  Montana  Department  of  Commerce: 

Small  Business  Development  Center 
Small  Business  Development  Center 


Passed  Through  the 
Board  of  Regents: 

Student  Incentive  Grant 

Carl  Perkins  -  Women  in  Forestry 

Carl  Perkins  -  Disadvantaged/Handicap 


Passed  through  the 
Office  of  Public  Instruction: 


59.037 
59.037 


Adult  Basic  Education 


84.002 


91-51-0016 
92-51-0019 


$25,000 
$30,000 


92-56-5802-015 


$58,818 


11,686 
17,606 


29,292 


84.069 

N/A 

$25,928 

10,262 

84.048 

92-GE1 

$34,871 

30,479 

84.048 

FVCCLA- 92/94 

$70,843 

64,224 

104,965 


58,818 


Total  Federal  Awards 


$1,328,424 


See  accompanying  Independent  Auditors'  Report  on  Supplementary  Information. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

SCHEDULE  OF  FEDERAL  AWARDS 

JUNE  30,  1991 


CFDA 

Project 

Award 

Grant/Program 

No. 

Number 

Amount 

Expenditures 

Major  Programs 

U.S.  Department  of  Education 

Direct  Programs: 

A.R.C.  Grant 

84.042 

G008740583-89 

$103,733 

$3,013 

A.R.C.  Grant 

84.042 

P042A00410 

$107,882 

102,696 

Pell 

84.063 

P063P1 3839-91 

$775,479 

704,545 

SEOG 

84.007 

P007A02416 

$31,440 

36,619 

College  Workstudy 

84.033 

P033A02416 

$26,468 

22,598 

869,471 


Passed  Through  the 
Board  of  Regents: 

Carl  Perkins  -  Adult  Learners  84.048 

Carl  Perkins  -  Disadvantaged  Students  84.048 

Carl  Perkins  -  Handicap  Vocational  Students  84.048 

Carl  Perkins  -  Women  in  Forestry  84.048 


Passed  Through  the 
Office  of  Public  Instruction: 


Carl  Perkins  -  Sawyer  Safety 
Total  Major  Programs 


84.048 


91 -A005 
91-D006 
91-H007 
91-SB002 


91-A004 


$28,927  28,692 

$18,344  17,764 

$11,384  10,291 

$50,899 44,708 


$41,668 


101,455 


36,150 


1 ,007,076 


Other  Federal  Awards 

U.S.  Department  of  Education 

Direct  Programs: 

Veterans  Educational  Outreach 


84.064 


P064A00321 


$1 ,004 


1,000 


Passed  Through  the 

State  of  Montana  Department  of  Commerce: 

Small  Business  Development  Center 


59.037 


91-51-0016 


$25,000 


21,310 


Passed  Through  the 
Board  of  Regents: 

Student  Incentive  Grant 


84.069 


N/A 


$9,297 


9,297 


Passed  Through  the 
Office  of  Public  Instruction 

Adult  Basic  Education 


84.002 


91-56-5802-2015 


$55,976 


50,871 


Total  Federal  Awards 


$1 ,089,554 


See  accompanying  Independent  Auditors'  Report  on  Supplementary  Information. 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Ph,one  ^SSJS^JSL 

Telefax  (406)  727-7423 

INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE 

WITH  GENERAL  REQUIREMENTS  APPLICABLE  TO  FEDERAL 

FINANCIAL  ASSISTANCE  PROGRAMS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana,  as  of  and  for  the  years 
ended  June  30,  1992  and  1991,  and  have  issued  our  report  thereon 
dated  October  23,  1992. 

We  have  applied  procedures  to  test  Flathead  Valley  Community 
College's  compliance  with  the  following  requirements  applicable  to 
each  of  its  major  federal  financial  assistance  programs,  which  are 
identified  in  the  schedule  of  federal  financial  assistance,  for  the 
years  ended  June  30,  1992  and  1991: 

Political  Activity 

Civil  Rights 

Cash  Management 

Federal  Financial  Reports 

Drug  Free  Workplace  Act 

Allowable  Costs/Cost  Principles 

Administrative  Requirements 

Our  procedures  were  limited  to  the  applicable  procedures  described 
in  the  Office  of  Management  and  Budget's  "Compliance  Supplement  for 
Single  Audits  of  State  and  Local  Governments."  Our  procedures  were 
substantially  less  in  scope  than  an  audit,  the  objective  of  which 
is  the  expression  of  an  opinion  on  the  College's  compliance  with 
the  requirements  listed  in  the  preceding  paragraph.  Accordingly, 
we  do  not  express  such  an  opinion. 

Material  instances  of  noncompliance  consist  of  failures  to  follow 
the  general  requirements  that  caused  us  to  conclude  that  the 
misstatements  resulting  from  those  failures  are  material  to  the 
U.S.  Department  of  Education  grant  programs.  The  results  of  our 
tests  of  compliance  disclosed  a  material  instance  of  noncompliance 
that  is  described  in  the  accompanying  Schedule  of  Findings  and 
Questioned  Costs. 


Billings  Office:  First  Interstate  Center.  Suite  1600  •  401  No.  31st  St.  •  Billings.  MT  59101  •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 
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Independent  Auditors'  Report  on  Compliance 

With  General  Requirements  Applicable  to 

Federal  Financial  Assistance  Programs 
Page  2 

We  considered  this  material  instance  of  noncompliance  in  forming 
our  opinion  on  whether  Flathead  Valley  Community  College's  June  30, 
1992  and  1991  basic  financial  statements  are  presented  fairly,  in 
all  material  respects,  in  conformity  with  generally  accepted 
accounting  principles,  and  this  report  does  not  affect  our  report 
dated  October  23,  1992,  on  those  financial  statements. 

Except  as  described  above,  the  results  of  our  procedures  to 
determine  compliance  indicate  that,  with  respect  to  the  items 
tested,  Flathead  Valley  Community  College  complied,  in  all  material 
respects,  with  the  requirements  listed  in  the  second  paragraph  of 
this  report.  With  respect  to  items  not  tested,  nothing  came  to  our 
attention  that  caused  us  to  believe  that  Flathead  Valley  Community 
College  has  not  complied,  in  all  material  respects,  with  those 
requirements. 

This  report  is  intended  for  the  information  of  the  College's  Board 
of  Trustees,  management,  the  state  of  Montana  and  appropriate 
federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


October  23,  1992 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 

FINDINGS  AND  QUESTIONED  COSTS  PERTAINING  TO  GENERAL 
REQUIREMENTS  APPLICABLE  TO  FEDERAL  FINANCIAL 
ASSISTANCE  PROGRAMS 


Program 

All  Department 
of  Education 
Grants 


Finding 

Cash  Management 

As  noted  in  prior  years  reports, 
the  College's  federal  cash 
reconciliation  reports  (PMS  272- 
Department  of  Education)  filed  do 
not  agree  to  the  College's 
records .  This  is  due  to  prior 
year  problems  relating  to 
incorrect  reports  filed,  missing 
reports,  etc.  The  College  has 
addressed  the  problem  and  is 
working  with  the  federal 
representative  to  correct  the 
problem. 


Questioned 
Costs 

$0 
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Joseph  Eve  &  Company  Suite  414  Strain  Building 

Management  Consultants  &  Great  Falls,  Montana  59401 

Certified  Public  Accountants  Pnone  (406)  7271798 

Telefax  (406)  727-7423 

INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE  WITH  SPECIFIC 
REQUIREMENTS  APPLICABLE  TO  MAJOR  FEDERAL 
FINANCIAL  ASSISTANCE  PROGRAMS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kali spell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  as  of  and  for  the  years  ended 
June  30,  1992  and  1991,  and  have  issued  our  report  thereon  dated 
October  23,  1992. 

We  have  also  audited  Flathead  Valley  Community  College's  compliance 
with  the  requirements  governing  types  of  services  allowed  or  . 
unallowed;  eligibility;  matching;  level  of  effort,  or  earmarking;  t 
reporting;  claims  for  advances  and  reimbursements;  and  amounts 
claimed  or  used  for  matching  that  are  applicable  to  each  of  its 
major  federal  financial  assistance  programs,  which  are  identified 
in  the  accompanying  schedule  of  federal  financial  assistance,  for 
the  years  ended  June  30,  1992  and  1991.  The  management  of  Flathead 
Valley  Community  College  is  responsible  for  the  College's 
compliance  with  those  requirements.  Our  responsibility  is  to 
express  an  opinion  on  compliance  with  those  requirements  based  on 
our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards,  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States,  and  Office  of  Management 
and  Budget  Circular  A- 133,  "Audits  of  Institutions  of  Higher 
Education  and  Other  Nonprofit  Institutions.  Those  standards  and 
0MB  Circular  A- 133  require  that  we  plan  and  perform  the  audit  to 
obtain  reasonable  assurance  about  whether  material  noncompliance 
with  the  requirements  referred  to  above  occurred.  An  audit 
includes  examining,  on  a  test  basis,  evidence  about  Flathead  Valley 
Community  College's  compliance  with  those  requirements.  We  believe 
that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

The  results  of  our  audit  procedures  for  U.S.  Department  of 
Education  Grants  disclosed  that  the  College's  federal  cash 
reconciliation  reports  filed  do  not  agree  to  the  College's  records. 
In  our  opinion,  the  College's  agreement  of  records  to  reports  filed 
is  necessary  for  the  College  to  comply  with  the  reporting 
requirements  of  U.S.  Department  of  Education  grants. 
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The  results  of  our  audit  procedures  disclosed  no  immaterial 
instances  of  noncompliance  with  the  requirements  referred  to  above. 

In  our  opinion,  except  for  the  instance  of  noncompliance  with  the 
requirements  applicable  to  Department  of  Education  Grants  referred 
to  in  the  fourth  paragraph  of  the  report  and  identified  in  the 
accompanying  schedule  of  findings  and  questioned  costs,  Flathead 
Valley  Community  College  complied  in  all  material  respects,  with 
the  requirements  governing  types  of  services  allowed  or  unallowed; 
eligibility;  matching;  level  of  effort,  or  earmarking;  reporting; 
claims  for  advances  or  reimbursements;  and  amounts  claimed  or  used 
for  matching  that  are  applicable  to  each  of  its  major  federal 
financial  assistance  programs  for  the  years  ended  June  30,  1992  and 
1991. 

This  report  is  intended  for  the  information  of  the  College's  Board 
of  Trustees,  management,  the  state  of  Montana  and  appropriate 
federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


QotzJfA  <Stc  &  Company 
Cextifud  <Pu£lia  c^aaountanU 


October  23,  1992 
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ASSISTANCE  PROGRAMS 


Program 

All  Department 
of  Education 
Grants 


Finding 

Cash  Management 

As  noted  in  prior  years  reports, 
the  College's  federal  cash 
reconciliation  reports  (PMS  272- 
Department  of  Education)  filed  do 
not  agree  to  the  College's 
records.  This  is  due  to  prior 
year  problems  relating  to 
incorrect  reports  filed,  missing 
reports,  etc.  The  College  has 
addressed  the  problem  and  is 
working  with  the  federal 
representative  to  correct  the 
problem. 


Questioned 
Costs 

$0 
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INDEPENDENT  AUDITOR'S  REPORT  ON 

COMPLIANCE  WITH  SPECIFIC  REQUIREMENTS  APPLICABLE  TO 

NONMAJOR  FEDERAL  FINANCIAL  ASSISTANCE  PROGRAM  TRANSACTIONS 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kalispell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley- 
Community  College,  Kalispell,  Montana,  as  of  and  for  the  years 
ended  June  30,  1992  and  1991,  and  have  issued  our  report  thereon; 
dated  October  23,  1992. 

In  connection  with  our  audit  of  the  financial  statements  of 
Flathead  Valley  Community  College  and  with  our  consideration  of  the 
College's  control  structure  used  to  administer  federal  awards,  as 
required  by  Office  of  Management  and  Budget  Circular  A- 133,  "Audits 
of  Institutions  of  Higher  Education  and  Other  Nonprofit 
Institutions,"  we  selected  certain  transactions  applicable  to 
certain  nonmajor  programs  for  the  years  ended  June  30,  1992  and 
1991.  As  required  by  Circular  A- 133,  we  have  performed  auditing 
procedures  to  test  compliance  with  the  requirements  governing  types 
of  services  allowed  or  unallowed  and  eligibility  that  are 
applicable  to  those  transactions.  Our  procedures  were 
substantially  less  in  scope  than  an  audit,  the  objective  of  which 
is  the  expression  of  an  opinion  on  the  College's  compliance  with 
these  requirements.  Accordingly,  we  do  not  express  such  an 
opinion. 

With  respect  to  the  items  tested,  the  results  of  those  procedures 
disclosed  no  material  instances  on  noncompliance  with  the 
requirements  listed  in  the  preceding  paragraph.  With  respect  to 
items  not  tested,  nothing  came  to  our  attention  that  caused  us  to 
believe  that  Flathead  Valley  Community  College  had  not  complied,  in 
all  material  respects,  with  those  requirements.  Also  ,  the  results 
of  our  procedures  did  not  disclose  any  immaterial  instances  of 
noncompliance  with  those  requirements. 
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This  report  is  intended  for  the  information  of  the  College's  Board 
of  Trustees,  management,  the  state  of  Montana  and  appropriate 
federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


QotttSi  Sue.  &  Company 
Cediked  (Pu&tla  crfccounianh. 


October  23,  1992 
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INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE  WITH 

LAWS  AND  REGULATIONS  BASED  ON  AN  AUDIT  OF 

FINANCIAL  STATEMENTS  PERFORMED  IN  ACCORDANCE  WITH 

GOVERNMENT  AUDITING  STANDARDS 

Board  of  Trustees 

Flathead  Valley  Community  College 

Kali spell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  as  of  and  for  the  years  ended 
June  30,  1992  and  1991,  and  have  issued  our  report  thereon  dated 
October  23,  1992.  ; 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards,  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States,  and  the  provisions  of 
Office  of  Management  and  Budget  Circular  A- 133,  "Audits  of 
Institutions  of  Higher  Education  and  Other  Nonprofit  Institutions. " 
Those  standards  and  OMB  Circular  A- 133  require  that  we  plan  and 
perform  the  audit  to  obtain  reasonable  assurance  about  whether  the 
basic  financial  statements  are  free  of  material  misstatement. 

Compliance  with  laws,  regulations,  contracts,  and  grants  applicable 
to  Flathead  Valley  Community  College  is  the  responsibility  of  the 
College's  management.  As  part  of  obtaining  reasonable  assurance 
about  whether  the  basic  financial  statements  are  free  of  material 
misstatement,  we  performed  tests  of  the  College's  compliance  with 
certain  provisions  of  laws,  regulations,  contracts,  and  grants. 
However,  our  objective  was  not  to  provide  an  opinion  on  overall 
compliance  with  such  provisions.  Accordingly,  we  do  not  express 
such  an  opinion. 

The  results  of  our  tests  indicate  that,  with  respect  to  the  items 
tested,  Flathead  Valley  Community  College  complied,  in  all  material 
respects,  with  the  provisions  referred  to  in  the  preceding 
paragraph.  With  respect  to  items  not  tested,  nothing  came  to  our 
attention  that  caused  us  to  believe  that  the  College  had  not 
complied,  in  all  material  respects,  with  those  provisions. 


Billings  Office:  First  Interstate  Center,  Suite  1600  •  401  No.  31st  St.  •  Billings,  MT  59101  •  Phone  (406)  252-3535  •  Telefax  (406)  252-1764 

-62- 


Flathead  Valley  Community  College 

Independent  Auditors'  Report  on  Compliance  with 
Laws  and  Regulations  Based  on  an  Audit  of 
Financial  Statements  Performed  in  Accordance  with 
Government  Auditing  Standards 

Page  2 

This  report  is  intended  for  the  information  of  the  College's  Board 
of  Trustees  and  management,  the  State  of  Montana,  and  appropriate 
federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Qo&ebk  Sue.  &  Company 
CsxiifuA  <PuMla  c/fccoujxtanU 


October  23,  1992 
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INDEPENDENT  AUDITORS'  REPORT 
ON  INTERNAL  CONTROL  STRUCTURE 
REQUIRED  BY  OMB  CIRCULAR  A- 133 


Board  of  Trustees 

Flathead  Valley  Community  College 

Kallspell,  Montana 

We  have  audited  the  basic  financial  statements  of  Flathead  Valley 
Community  College,  Kalispell,  Montana  for  the  years  ended  June  30, 
1992  and  1991,  and  have  issued  our  report  thereon  dated  October  23, 
1992.    We  have  also  audited  the  College's  compliance  with 
requirements  applicable  to  major  programs  and  have  issued  our^ 
report  thereon  dated  October  23,  1992. 

We  conducted  our  audit  in  accordance  with  generally  accepted 
auditing  standards,  Government  Auditing  Standards,  issued  by  the 
Comptroller  General  of  the  United  States,  and  the  provisions  of 
Office  of  Management  and  Budget  Circular  A-133,  "Audits  of 
Institutions  of  Higher  Education  and  Other  Nonprofit  Institutions." 
Those  standards  and  OMB  Circular  A-133  require  that  we  plan  and 
perform  the  audit  to  obtain  reasonable  assurance  about  whether  the 
basic  financial  statements  are  free  of  material  misstatement  and 
about  whether  the  College  complied  with  laws  and  regulations, 
noncompliance  with  which  would  be  material  to  a  major  program. 

In  planning  and  performing  our  audit  of  the  basic  financial 
statements  of  Flathead  Valley  Community  College  for  the  years  ended 
June  30,  1992  and  1991,  we  considered  its  internal  control 
structure  in  order  to  determine  the  auditing  procedures  for  the 
purpose  of  expressing  our  opinions  on  the  financial  statements  and 
on  its  compliance  with  requirements  applicable  to  major  programs 
and  not  to  provide  assurance  on  the  internal  control  structure. 
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The  management  of  Flathead  Valley  Community  College  is  responsible 
for  establishing  and  maintaining  an  internal  control  structure.  In 
fulfilling  this  responsibility,  estimates  and  judgments  by 
management  are  required  to  assess  the  expected  benefits  and  related 
costs  of  internal  control  structure  policies  and  procedures.  The 
objectives  of  an  internal  control  structure  are  to  provide 
management  with  reasonable,  but  not  absolute,  assurance  that  assets 
are  safeguarded  against  loss  from  unauthorized  use  or  disposition, 
that  transactions  are  executed  in  accordance  with  management's 
authorization  and  recorded  properly  to  permit  the  preparation  of 
basic  financial  statements  in  accordance  with  generally  accepted 
accounting  principles,  and  that  federal  awards  are  managed  in 
compliance  with  applicable  laws  and  regulations.  Because  of 
inherent  limitations  in  any  internal  control  structure,  errors, 
irregularities,  or  instances  of  noncompliance  may  nevertheless 
occur  and  not  be  detected.  Also,  projection  of  any  evaluation  of 
the  structure  to  future  periods  is  subject  to  the  risk  that 
procedures  may  become  inadequate  because  of  changes  in  conditions 
or  that  the  effectiveness  of  the  design  and  operation  of  policies 
and  procedures  may  deteriorate. 

For  the  purpose  of  this  report,  we  have  classified  the  significant 
internal  control  structure  policies  and  procedures  in  the  following 
categories: 

Accounting  Applications 
Cash 

Program  service  fees,  revenue,  and  receivables 
Expenses  for  program  and  supporting  services  and  accounts 
payable 

Payroll  and  related  liabilities 
Property  and  equipment 
Governmental  financial  assistance  programs 

General  Requirements 

Political  activity 

Civil  rights 

Cash  management 

Federal  financial  reports 

Allowable  costs/cost  principles 

Drug- free  Workplace  Act 

Administrative  requirements 

Specific  Requirements 

Types  of  services  allowed  or  not  allowed 

Eligibility 

Matching,  or  level  of  effort 

Federal  financial  reports  and  claims  for  advances  and 

reimbursements 

Cost  allocation 
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For  the  internal  control  structure  categories  listed  above,  we 
obtained  an  understanding  of  the  design  of  relevant  policies  and 
procedures  and  whether  they  have  been  placed  in  operation,  and  we 
assessed  control  risk. 

During  the  years  ended  June  30,  1992,  and  1991,  the  College 
expended  85  percent  and  92  percent,  respectively,  of  its  total 
federal  awards  under  major  programs. 

We  performed  tests  of  controls,  as  required  by  OMB  Circular  A- 133, 
to  evaluation  the  effectiveness  of  the  design  and  operation  of 
internal  control  structure  policies  and  procedures  that  we 
considered  relevant  to  preventing  or  detecting  material 
noncompliance  with  specific  requirements,  general  requirements,  and 
requirements  governing  claims  for  advances  and  reimbursements  and 
amounts  claimed  or  used  for  matching  that  are  applicable  to  each  of 
the  College's  major  programs,  which  are  identified  in  the 
accompanying  schedule  of  federal  awards.  Our  procedures  were  less 
in  scope  than  would  be  necessary  to  render  an  opinion  on  these 
internal  control  structure  policies  and  procedures.  Accordingly, 
we  do  not  express  such  an  opinion. 

We  noted  certain  matters  which  are  identified  below  involving  the 
internal  control  structure  and  its  operation  that  we  consider  to  be 
reportable  conditions  under  standards  established  by  the  American 
Institute  of  Certified  Public  Accountants.  Reportable  conditions 
involve  matters  coming  to  our  attention  relating  to  significant 
deficiencies  in  the  design  or  operation  of  the  internal  control 
structure  that,  in  our  judgment,  could  adversely  affect  the 
entity's  ability  to  record,  process,  summarize,  and  report 
financial  data  consistent  with  the  assertions  of  management  in  the 
basic  financial  statements  or  to  administer  federal  awards  in 
accordance  with  applicable  laws  and  regulations. 

OUTSTANDING  WARRANTS 

A  number  of  outstanding  warrants  was  noted  as  being  outstanding  in 

excess  of  one  year.   Some  were  dated  as  far  back  as  1987. 

Re  c  ommenda  t  i  on 

The  stale -dated  warrants  should  be  written  off  with  the  amounts 

credited  to  miscellaneous  income. 
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THIRD  PARTY  TRANSACTIONS 

During  fiscal  year  1992,  a  time  certificate  matured  at  a  local 
bank.  The  bank  wrote  a  check  for  the  maturity  amount  plus  interest 
and  used  the  check  to  pay  off  the  College's  remaining  balance  on  a 
note  held  by  the  same  bank.  The  bank  notified  the  College  of  the 
transaction;  however,  the  transaction  was  not  included  in  the 
general  ledger  activity. 

Recommendat  ion 

To  insure  that  system  circumvention  does  not  occur  again,  the 
College  should  evaluate  the  internal  controls  used  to  prevent  this 
type  of  occurrence. 

ACCOUNT  RECONCILIATION 

As  noted  in  prior  year  reports,  the  College  expends  a  considerable 

amount  of  time  reconciling  and  manually  adjusting  various  account 

balances. 

Recommendation 

The  College  should  review  these  manual  processes  and  determine  what 
modifications  to  the  computer  software  can  be  made  to  eliminate 
such  time  consuming  procedures. 

JOURNAL  VOUCHERS 

Journal  vouchers  do  not  always  document  that  proper  approval  was 
obtained  prior  to  posting  of  the  journal  entry.  All  journal 
entries  should  be  submitted  to  and  approved  by  the  Controller 
before  posting  to  the  records.  In  situations  where  the  Controller 
or  Dean  of  Administrative  services  initiates  the  journal  voucher, 
they  should  document  approval  of  each  other's  entries.  At  no  time 
should  an  entry  be  posted  to  the  records  that  does  not  denote 
Controller  authorization. 

Recommendation 

The  journal  voucher  process  should  be  reviewed  with  the  accounting 
staff  and  the  aforementioned  procedures  should  be  implemented.  The 
College  may  consider  numbering  journal  vouchers  and  direct  one  copy 
to  be  kept  by  the  Controller.  This  would  maintain  system  integrity 
as  the  Controller  could  then  account  for  all  journal  vouchers  and 
follow  up  on  any  missing  out  of  the  numeric  sequence. 
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GROWTH 

The  College  has  rapidly  expanded  its  student  base  which  has 
resulted  in  an  increase  in  all  related  expenditures  and  record 
keeping  requirements.  The  financial  administration  is  completely 
occupied  with  staying  abreast  of  daily  operations,  allowing  no  time 
for  planning,  policy  development,  research,  tedious  but  necessary 
reconciliations,  and  other  projects  that  are  essential  but  time 
consuming.  The  projects  that  are  currently  being  set  aside  need  to 
be  addressed  in  the  near  future. 

Recommendation 

The  College  should  look  at  its  budget  constraints  and  determine  if 
at  least  another  half-time  person  could  be  added  to  alleviate  some 
of  the  workload. 

A  material  weakness  is  a  reportable  condition  in  which  the  design 
or  operation  of  the  specific  internal  control  structure  elements 
does  not  reduce  to  a  relatively  low  level  the  risk  that  errors  or 
irregularities  in  amounts  that  would  be  material  in  relation  to  the 
basic  financial  statements  being  audited  or  that  noncompliance  with 
laws  and  regulations  may  occur  and  not  be  detected  within  a  timely 
period  by  employees  in  the  normal  course  of  performing  their 
assigned  functions. 

Our  consideration  of  the  internal  control  structure  would  not 
necessarily  disclose  all  matters  in  the  internal  control  structure 
that  might  be  reportable  conditions  and,  accordingly,  would  not 
necessarily  disclose  all  reportable  conditions  that  are  also 
considered  to  be  material  weaknesses  as  defined  above.  However,  we 
noted  the  following  matters  involving  the  internal  control 
structure  and  its  operation  that  we  consider  to  be  material 
weaknesses  as  defined  above.  These  conditions  were  considered  in 
determining  the  nature,  timing,  and  extent  of  the  procedures  to  be 
performed  in  our  audit  of  the  general  purpose  financial  statements 
of  the  College  and  of  its  compliance  with  requirements  applicable 
to  its  federal  financial  assistance  programs  for  the  years  ended 
June  30,  1992  and  1991.  This  report  does  not  effect  our  reports 
thereon  dated  October  23,  1992. 

1.  Third  Party  Transactions 

2 .  Journal  Vouchers 

This  report  is  intended  for  the  information  of  the  College's  Board 
of  Trustees,  management,  the  State  of  Montana  and  appropriate 
federal  agencies.  However,  this  report  is  a  matter  of  public 
record,  and  its  distribution  is  not  limited. 


Qotzpk  Sue.  &  Company 
Ccdiked  {PuMla  c^ceounianU 

October  23,  1992 
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REPORT  ON  PRIOR  AUDIT  COMMENTS 

All  prior  year  audit  comments  which  were  not  subsequently  corrected 
by  the  College  are  reiterated  in  this  year's  applicable  compliance 
and  internal  control  reports. 
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THTRD  PARTY  TRANSACTIONS: 

College  should  evaluate  the  internal  controls  used  to  prevent  this  type  of  occurrence. 

Concur. 

The  College  is  currently  reviewing  its  procedures  to  insure  the  proper  recognition  of  such  transactions,  and  will 

periodically  re-examine  any  correspondences  for  required  action. 

BOND  PROCEED  3TOREPATION 

College  records  should  correspond  to  the  Treasurer's  fund  activity  and  residual  cash  balance. 

Concur. 

The  College  does  periodically  reconcile  the  Plant  Funds,  which  account  for  the  aforementioned  transactions, 

and  then  makes  corrections  for  any  discrepancies.  The  College  plant  funds,  which  list  numerous  transactions 

such  as  student  building  fees,  miscellaneous  revenues,  etc.,  contain  a  separate  function  for  the  recognition  of 

bond  proceeds  and  related  hems.  This  separate  function  is  currently  in  agreement  with  the  County  Treasurer's 

report. 

ACCOUNT  RECQNCILIATON 

The  College  should  determine  what  modifications  to  the  computer  software  can  be  made  to  eliminate  such  time 

consuming  procedures  as  the  numerous  manual  processes. 

Concur. 

College  personnel  in  the  Accounting  and  in  the  Management  Information  Systems  offices  have  made  significant 
changes  over  the  past  year  in  compensation  for  the  computer  software  shortcomings.  These  changes  have  now 
been  implemented  and  the  effectiveness  is  being  evaluated  for  the  current  fiscal  year's  operations. 

JOURNAL  VOUCHERS 

Journal  vouchers  do  not  always  document  that  proper  approval  was  obtained  prior  to  posting  of  the  journal 

entry. 

Concur. 

Currently  the  journal  voucher  entry  process  initiates  a  computer  system-generated  number  for  each  journal 
voucher  and  that  number  is  written  on  the  face  of  the  journal  form  at  the  time  of  entry.  The  College  will  add  the 
other  suggested  controls  to  insure  the  maintenance  of  system  integrity. 

CASH  MANAGEMENT 

Department  of  Education  reports  filed  for  previous  years  do  not  agree  with  college  records. 

Concur. 

The  College  continues  to  work  with  the  account  representative  to  resolve  this  issue.  Substantial  progress  has 
been  made  toward  the  identification  of  the  previous  years'  problems  and  the  College  anticipates  a  resolution  to 
the  problems. 

OUTSTANDING  WARRANTS 

The  stale-dated  warrants  should  be  written  off  with  the  amounts  credited  to  miscellaneous  income. 

Do  not  concur. 

The  outstanding  warrants,  unlike  checks  drawn  on  a  bank  checking  account,  do  not  expire.  In  the  past  the 
College  has  received  county  treasurer  cash  reports  containing  processed  warrants  that  had  been  issued  several 
years  prior  to  the  date  of  the  treasurer's  report.  By  maintaining  a  stale-dated  warrants  reserve  on  the  records 
and  following  a  policy  of  writing  off  the  warrants  after  they  have  been  carried  for  a  period  of  not  less  than  five 
years,  the  College  is  able  to  provide  for  the  processing  of  the  aged  warrants. 


GROWTH 

The  College  should  review  its  budget  constraints  and  determine  if  at  least  another  half-time  person  could  be 

added  to  alleviate  some  of  the  workload. 

Concur. 

The  College  has  reviewed  the  budget  and  is  changing  one  half-time  position  to  a  full-time  position. 


